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Air Grants Division

The Air Grants Division (AGD) administers the Texas 
Emissions Reduction Plan (TERP) Program and the 
Texas Volkswagen Environmental Mitigation 
Program (TxVEMP) which provide incentive funding 
to reduce emissions from mobile sources operating in 
Texas.
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Outline
• Introduction to TERP

–What We Do
–How it Works

•TERP Grant Programs
•TERP Fees
•TERP Fund
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Outline (Cont.)
• Introduction to TxVEMP

–Background
–Funds Available to Texas
–TCEQ’s Role

•TxVEMP Eligible Mitigation Actions
•TxVEMP All-Electric Grant Program
•TxVEMP Priority Areas
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Introduction to TERP
What We Do
Provide grants to:
• Reduce nitrogen oxides (NOX) 
emissions, a precursor to the formation 
of ground-level ozone, from mobile 
sources. 

• Encourage the use of alternative fuels 
for transportation in Texas.

• Support reductions in emissions from 
school bus diesel exhaust.
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What We Do (Cont.)

Introduction to TERP
• Fund studies of and pilot 
programs for incentives for 
Port Authorities to encourage 
cargo movement that reduces 
emissions. 

• Fund new technologies to 
reduce emissions from 
stationary sources, and oil and 
gas operations.
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How it Works

Introduction to TERP
• TERP provides grants to replace 
older vehicles and equipment with 
newer, cleaner models.

• Older vehicles and equipment are 
rendered permanently inoperable. 

• Grantees commit to operating 
newer, cleaner models in 
designated areas of Texas to 
reduce NOX emissions in those 
areas. 
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How it Works (Cont.)

Introduction to TERP
Depending on the Program, 
TERP also provides grants 
for:

• New purchases
• Repower or retrofit
• Refueling infrastructure
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TERP Grant Programs
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Rebate Grants Program

TERP Grant Programs
Provides grants for the 
replacement or repower of 
diesel-powered heavy-duty 
on-road vehicles and select 
non-road equipment.
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Emissions Reduction Incentive 
Grants Program (ERIG)

TERP Grant Programs

Provides grants to upgrade or 
replace select non-road 
equipment, locomotives, 
marine vessels, and 
stationary equipment.
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Diesel Emissions 
Reduction Incentive 
(DERI) Eligible 
Counties

TERP Grant Programs
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Seaport and Rail Yards Areas 
Emissions Reduction Program 
(SPRY) 

TERP Grant Programs

Provides grants for the 
replacement or repower of older 
drayage trucks and cargo 
handling equipment operating at 
seaports and rail yards in areas 
of Texas designated as 
nonattainment.
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SPRY Eligible 
Counties*
 

Seaports and 
rail yards in areas of Texas 
designated as nonattainment

TERP Grant Programs

*Grantees are required to operate in the 
DERI eligible counties at least 50% of 

annual operation in addition to visiting 
eligible seaports and rail yards located in 

nonattainment areas (as shown on the 
map) at least 200 visits per year. 
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Texas Hydrogen Infrastructure, Vehicle, 
and Equipment Grant Program (THIVE)

TERP Grant Programs

Provides grants to incentivize 
hydrogen infrastructure, heavy-
duty vehicles, and heavy-duty 
equipment that reduce NOX 
emissions from high-emitting 
sources in Texas nonattainment 
areas and affected counties 
(“eligible counties”).
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THIVE Eligible 
Counties

TERP Grant Programs
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Texas Natural Gas Vehicle Grant 
Program (TNGVGP)

TERP Grant Programs

Provides grants in eligible 
counties to repower 
heavy-duty or medium-
duty vehicles with natural 
gas engines or replace 
the vehicles with natural 
gas vehicles.
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Texas Clean Fleet Program (TCFP)

TERP Grant Programs
Provides grants for entities 
with large fleets to replace 
heavy-duty and light-duty 
on-road diesel vehicles with 
new alternative fuel or 
hybrid vehicles.
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Alternative Fueling Facilities Program (AFFP)

TERP Grant Programs
Provides grants for the construction or expansion of natural 
gas and other alternative fueling stations in the Clean 
Transportation Zone.
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Clean 
Transportation 
Zone

TERP Grant Programs
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Light-Duty Motor Vehicle Purchase or 
Lease Incentive Program (LDPLIP)

TERP Grant Programs

Provides grants for the purchase 
or lease of eligible new light-duty 
motor vehicles powered by 
compressed natural gas, liquified 
petroleum gas, hydrogen fuel cell 
or other electric drive (plug-in or 
plug-in hybrid). This is a 
statewide program.
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Governmental Alternative Fuel 
Fleet Program (GAFF)

TERP Grant Programs

Provides grants for state agencies 
and political subdivisions to:
• purchase or lease new vehicles 
that operate primarily on 
an alternative fuel, and

• purchase, lease, or install 
refueling infrastructure for grant-
funded vehicles.
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Texas Clean School Bus 
Program (TCSB)

TERP Grant Programs

Provides grants statewide to 
offset the cost of projects that 
reduce emissions from diesel 
exhaust. Eligible projects 
include replacing or 
retrofitting diesel-fueled 
school buses.
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Port Authority Studies and Pilot Projects 
Program (PASPP) 

TERP Grant Programs

Provides grants for studies of and 
pilot programs for incentives 
for port authorities in Texas’ 
nonattainment areas or affected 
counties to encourage cargo 
movement that reduces NOX 
and particulate matter emissions.
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New Technology 
Implementation Grant Program 
(NTIG)

TERP Grant Programs

Provides grants to offset the cost of 
the implementation of existing 
technologies that reduce emissions 
from facilities and other stationary 
sources in Texas.
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TERP Fees
Tax Code Section 151.0515(b): A 1.5% surcharge on the sale price or 
lease/rental amount of off-road heavy-duty diesel equipment sold, rented, or 
leased in the state. (A surcharge is also applied to the storage, use, or 
consumption of this equipment in Texas).

Tax Code Section 152.0215(a): A surcharge of the total consideration on 
the sale or lease of on-road diesel vehicles over 14,000 pounds. A 2.5% 
surcharge for pre-1997 vehicle model years and a 1% surcharge for 1997 
and newer vehicle model years. 

Texas Transportation Code Section 502.358(a): A 10% surcharge of 
the total fees due for the registration of truck-tractors and certain 
commercial motor vehicles.
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TERP Fees – Cont.
Texas Transportation Code Section 501.138(a) and (b): A 
portion of the vehicle certificate of title fee, $20 of the $33 fee for 
applicants in the nonattainment areas and affected counties, and 
$15 of the $28 fee for applicants in all other counties. 

Texas Transportation Code Section 548.5055(a): A $10 fee on 
commercial motor vehicles required to have an annual safety 
inspection.
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TERP Trust Fund
• House Bill 3745, 86th Texas Legislature, 2019, 
established the TERP Fund as a trust fund, outside of the 
state treasury, to be held by the comptroller and 
administered by TCEQ as trustee. The creation of the TERP 
Fund became effective September 1, 2021.

• House Bill 4472, 87th Texas Legislature, 2021, 
required that the TCEQ remit not less than 35%of the TERP 
Trust Fund to the state highway fund for the Texas 
Department of Transportation (TxDOT) to 
administer congestion mitigation projects.
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TCEQ SUNSS
New for 2025 - Submit your application online!
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TCEQ SUNSS (cont.)
Highlights
- You don’t need to create an account— use only your name 

and email address. 
- Reduces errors/mistakes in the application.
- Easier for Third-Party Preparers and Authorized Officials 

to electronically sign it.
- Faster application processing.
- More secure (vs. email).

Air Grants Division – AGD 101



32

TCEQ SUNSS QR Codes

SUNSS Web Page SUNSS User Guides
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Introduction to TxVEMP
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TxVEMP - Background
The United States Environmental 
Protection Agency (EPA) and the 
California Air Resources Board 
(CARB) determined that 
Volkswagen and related entities 
installed devices on its 2.0 and 
3.0-liter diesel vehicles to emit 
NOX above the federal standards 
in normal operation.
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Funds Available to Texas
• VW settled with the EPA and CARB to resolve the violations.

– $2.9 billion was divided into two trusts: one for Indian 
tribes; and one for states, the District of Columbia, and 
Puerto Rico.

– $10 billion for vehicle repair or buyback program.
– $2 billion for National Zero Emission Vehicle (ZEV) 

Investment Plan.
• A minimum of $209,319,163 is available to Texas from the 

Trust for projects that reduce NOX.
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TCEQ’s Role
• Texas is designated as a state 

beneficiary under the Trust Agreement.
• Governor Abbott designated the TCEQ 

as the Lead Agency for Texas.
• The Lead Agency must administer the 

funds, submit funding requests, track 
and monitor use of the funds, and 
submit semi-annual reports to the 
Trustee.
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TxVEMP Priority Areas

*TCEQ may adjust allocations by area depending 
on demand for Eligible Mitigation Actions
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TxVEMP Eligible Mitigation Actions
Replacement and Repower
• Class 4 - 7 Local Freight Trucks
• Class 8 Local Freight Trucks and Port Drayage Trucks
• Class 7 – 8 Refuse Vehicles
• School Buses
• Transit and Shuttle Buses
• Forklifts and Port Cargo Handling Equipment 

(Electric)
• Airport Ground Support Equipment (Electric)
• Freight Switchers
• Ferries/Tugs (Repower only)
Other
• Shore Power for Ocean Going Vessels
• Light-Duty Zero Emission Vehicle Supply Equipment
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TxVEMP All-Electric Grant Program
Provides grants for replacing and repowering diesel vehicles 
and equipment with electric-drive vehicles and equipment 
for the following Eligible Mitigation Actions (EMA’s).
• First-Come, First-Served solicitation for the following 
Eligible Mitigation Actions (EMAs):

–Class 4 - 7 Local Freight Trucks
–Class 8 Local Freight Trucks and Port Drayage Trucks
–School Buses, Transit Buses, and Shuttle Buses
–Forklifts and Port Cargo Handling Equipment
–Airport Ground Support Equipment

*Note: Both electric and hydrogen are eligible
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TxVEMP All-Electric Grant Program 
Funding

Approximately $34 million available to replace or repower vehicles 
and equipment that are powered by electric motors, and to purchase 
or install refueling infrastructure for grant-funded vehicles and 
equipment.

Grant funding available up to the following cost limits:
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TERP & TxVEMP QR Codes
TERP TxVEMP
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Questions?
TERP
• (800) 919-TERP (8377)
• TERP@tceq.texas.gov

TxVEMP
• (833) 215-TXVW (8989)
• VWsettle@tceq.texas.gov
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